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ABSTRACT

FDI is one of the most "interesting topics in threaof international business and trade. FDI assumiet of
importance because it can influence rnicro, macamemic variables of a host country. It has itsactpon employment,
prices, exports, imports,

Exports, balance of payments, economic growth, aditipn, production etc. FDI represent one of thestm
important instruments through which a national ey can encourage production, knowhow, importsyease in

employment, infrastructure development, povertyiotion, etc. The benefits achieved through theciase in

FDIs have created strong competition in the globatket of free capital, all with the aim to attrast many and
as diverse FDIs as possible. The general trentheéngtobal FDI market is the erasure of geograpbiddérs between
developing countries and developed ones as indke years, developing countries have not only sgmted a growing
FDI market, but have also been aimed at attractamital intensive investments, as well as R & Destments. FDI is now

widely perceived as an important resource for. Pliger tries to highlight the recent issue of Fprddirect Investment in
the retail

Segments in both formats of single brand and nlwétird. The foreign investment which has prohibietty of
investment in multi-brand has now emerged as the rissue The government recently has announcedfdiegn
investment of 49% stake for the foreign playersriter into the retail segment. This paper will &ihihe necessity and its
impact of foreign investment of retail in both dimdprand and as well as multi-brand. This papel bél an eye opener
with the SWOT Analysis and the key issues and thigaiives to be taken in this sector..The Indiasvernment’s
favorable policy regime and robust business enwmiemt have ensured that foreign capital keeps flgwito the country.
The government has taken many initiatives in regeats such as relaxing FDI norms across sectotsaudefense, PSU
oil refineries, telecom, power exchanges, and séxckanges, Retailing among others.

KEYWORDS: Exports, Balance Of Payments, Economic Growth, Gaitipn, Production etc
INTRODUCTION

The Economic Survey 2016-17, was tabled in theidadnt on January 31, 2017, by Mr Arun Jaitley, dgni
Minister for Finance, Government of India. The Synforecasts a growth rate of 6.75 to 7.5 per ¢dent~Y18, as
compared to the expected growth rate of 6.5 periogRY17. Over the medium run, the implementatidthe Goods and
Services Tax (GST), follow-up to demonetizationd &macting other structural reforms should takeettenomy towards

its potential real GDP growth of 8 per cent to £0 gent.
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KEY HIGHLIGHTS

Fiscal Deficit
» Central Government is confident of achieving fisseficit of 3.5 per cent for 2016-17 of GDP.

* Non-tax revenues have been challenged owing totfaHon spectrum and disinvestment receipts bgbaio

forecast optimism; the stress in public sector rpmiges has also reduced dividend payments.

e The consolidated deficit of the states has incikaseadily in recent years, rising from 2.5 pertamGDP in
2014-15 to 3.6 per cent of GDP in 2015-16, in jme&tause of the Ujwal DISCOM Assurance Yojana (UDAY)
scheme.

+  GDP Growth:

*  GDP growth expected to be between 6.75 and 7.50qrerin 2017-18.
» Real GDP growth expected at 6.5 per cent in 2016-17

* GVA growth at basic prices 7.0 per cent in 2016-17

e Inflation and monetary policy:

» Average retail inflation, measured by Consumerdhilex (CPI), in 2016-17 (April — December) seen.Q per
cent.

» Average Wholesale Price Index (WPI) inflation, ®18-17 (April — December) seen at 3.4 per cent frbrh per
cent in August 2015.

» RBI's target of below 5 per cent CPI inflation tlyisar is expected to be assisted by demonetization.

* The Reserve Bank of India (RBI) has cut the repe by 25 basis points each in April 2016 and Oat@84 6 to
6.25 per cent.

» External Sector:
e The current account deficit has declined to reddut0.3 per cent of GDP in the first half of FYZ01

e During April-December 2016, trade deficit declinegl 23.5 per cent over corresponding period of mneviyear

as contraction in imports were quite higher thdhifieexports.

» During October-December 2016, both exports and rtspgrew at the rate of 5 per cent, starting a langited

recovery.

» During 2016-17 (April-December) imports declined By} per cent to US$ 275.4 billion compared to the

corresponding period of previous year.

* Net private remittances declined US$ 4.5 billiontle first half of 2016-17 compared to the sameopeof

2015-16 on account of oil price decline affectinfiaws from the Gulf region.

» Performance of key sectors:
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Agriculture and Food Management

The growth rate for the agriculture and allied sexts estimated to be 4.1 per cent for 2016-17.

The production of Kharif food-grains during 2016-ik7estimated at 135.0 million tonnes compared 24.1

million tonnes in 2015-16.

The area sown under kharif and rabi crops durints207 was 3.5 per cent and 5.9 per cent higheeotisgly
compared to 2015-16.

During the South West Monsoon Season (June-Septewib2016 the country as a whole received rainfddich

was 97 per cent of its long period average (LPA).

The stock of food-grains (Rice and Wheat) was 48ilbon tonnes as on December 01, 2016 compareaDib
million tonnes as on December 01, 2015 vis-a-washthffer stock norm of 30.77 million tonnes as atdder 01,
2015.

Industries, corporate and infrastructure sector:
Growth rate of industrial sector is estimated tadamate to 5.2 per cent in 2016-17 from 7.4 per tzetfiscal.

During April-November 2016, a modest growth of @dr cent has been observed in the Index of Indistri

Production (lIP) due to strong growth in electsiaieneration offset by moderation in mining and afaoturing.

The eight core infrastructure supportive industri@g. coal, crude oil, natural gas, refinery proghy fertilers,
steel, cement and electricity that have a totalghtedf nearly 38 per cent in the IIP, registeredumulative
growth of 4.9 per cent during April-November, 201B6-as compared to 2.5 per cent during April-Novembe
2015-16.

The performance of corporate sector (as reporteBBlin January 2017) highlighted that the growthsales
was 1.9 per cent in Q2 of 2016-17 as compared & siagnant growth of 0.1 per cent in Q1 of 201671
growth of operating profits decelerated to 5.5 gat in Q2 of 2016-17 from 9.6 per cent in the ey quarter.
Growth in net profits registered a remarkable glowft 16.0 per cent in Q2 of 2016-17, as comparetilt@ per
centin Q1 of 2016-17.

Many new initiatives taken by the Government in fobem of Make-in-India, Invest India, Start Up ladand
e-biz Mission Mode Project under the national eggoance plan are facilitating investment and eds#oimg

business in the country.

Services Sector

The services sector is projected to grow at 8.&pat in 2016-17, similar to 2015-16.

As per World Trade Organization (WTO) data, Indiaemmercial services exports increased from US$® 51.
billion in 2005 to US$ 155.3 billion in 2015, takirits share in global services exports to 3.3 gt in 2015
from 3.1 per cent in 2014.

In terms of growth in tourism sector, during JaguarDecember 2016, Foreign Tourist Arrivals (FTAsre 8.9
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million with growth of 10.7 per cent and foreignol&ange earnings (FEE) were at US$ 23.1 billion witirowth
of 9.8 per cent.

Public Finance

» The growth in non-debt receipts at 25.8 per ceninduApril-November 2016 surpassed the budgeted/tiroate
of 16.4 per cent for the full year (over 2015-16)PA

* The realization of the gross tax revenue duringilApovember 2016 as ratio of the budget estimabe2016-17
was 57.2 per cent compared to 53 per cent in thegwonding period of the previous year.

GST & Demonetization

e The GST will create a common Indian market, imprtasecompliance and governance, and boost investameh

growth; it is also a bold new experiment in the ggmance of India’s cooperative federalism.

* The two largest denomination notes, Rs 500 and (R¥®-+together comprising 86 per cent of all the ciash
circulation—were “demonetized” with immediate effeceasing to be legal tender except for a few ifipdc

purposes, on November 8, 2016.

» Demonetization has had short-term costs in the fafralow growth but holds the potential for longrebenefits.
Long-term benefits include reduced corruption, tgedigitalization of the economy, increased flafdinancial
savings, and greater formalization of the econoaftlypf which could eventually lead to higher GDRowgth,

better tax compliance and greater tax revenues.

Financial Intermediation

* The benchmark 10-year yield continued to tread Ingépite of the rate cut and in fact increasedgimatly after
the rate cut to settle at 6.63 per cent as of Dbeer30, 2016.

» The Government increased the limit on securitiedeammarket stabilization scheme from Rs 30,000ec(biS$
4.4 billion) to Rs 6 lakh crore (US$ 88.5 hillion).

e« The gross non-performing assets (GNPA) to totalamdes ratio of scheduled commercial banks (SCBs)
increased to 9.1 per cent from 7.8 per cent betwésmech and September 2016.

» Indian markets recorded a modest growth of 1.93 pe@r cent (Sensex was up by 1.95 per cent whify Mias
higher by 3.0 per cent) for the calendar year 2884 6ompared to losses registered in 2015.

» For the first time since the meltdown of 2008, NMetreign Portfolio Investments (FPI) have turned ativg
(implying that there was an outflow from the Indiamarkets to the tune of Rs 23,079 crore or US$b8liébn),
led by increase in US Fed rate by the Federal Reskrading to outflows from several emerging market
economies.

Proposed Universal Basic Income (UBI) Mechanism
e The Economic Survey considers the idea of UBI pstant tool to bring about eradication of poverty.

» UBI has several objective benefits such as reaiim of burden on Government finances through nditmnal
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cash transfer, elimination of administrative ingiffncies in the agency model of government operstio

guantification and accountability of benefits.

From a intangible/philosophical point of view, UBbuld be viewed as a fundamental right to accolifeaof

dignity and social justice to the citizens of tlwntry.

On the other hand, the negative shades of UBI cmaddifest in terms of reduced incentive to worlcoime

detached from employment, and being viewed as witional income without contribution to society.

The arguments both in favour of and against UBIdneebe discussed further and the shortcomings tebe
addressed through better design of implementatiols.t However, the time has come for a seriousideretion
of UBI in view of the enormous burden on the fischle to systemic inefficiencies in traditional veeH

programs.

Some of the Recent Significant FDI Announcements aras Follows

Toronto-based Canada Pension Plan Investment B&REIB) made investments worth Rs 9,120 crore (US$
1.41 billion) in India during FY 2016-17, takingeih total investment in India to Rs 22,560 croreS§J3.50
billion).

Softbank is planning to invest its new US$ 100idmilltechnology fund in market leaders in each maskgment

in India as it is seeks to begin its third roundreviestments.

UAE-based firm, DP World, having previously investdS$ 1 billion in India, is planning to invest @her US$

1 billion in India's infrastructure sector alonghviogistics and container terminals.

Xander Group Inc. and APG Asset Management NV hawehased an Information Technology (IT) Special
Economic Zone (SEZ) in South Chennai from ShrirampBrties and Infrastructure Pvt. Ltd and SUN-AREA
Property Partners for a consideration of approxagdtS$ 350 million.

The infrastructure sector in India witnessed 33lsdleaFY 2016-17 involving US$ 3.49 billion as agst US$
2.98 bhillion raised across 31 deals in FY 2015-48h the majority of deals led by the power, roaisl

renewable sectors, as per investment bank Equiap#tal.

Developers from China and Japan will invest US$I8Hibn in India’s real estate sector over the tigxee years
owing to positive regulatory reforms taken by thevénment of India such as implementation of thal Fstate

Investment Regulatory Act, as per Mr Christian iglby Chief Executive Officer (CEO), JLL Inc.

Walmart, global retail giant, plans to open 50 reash-and-carry stores in India over the next thodeur years

and locate half of the stores in Uttar Pradeshlttarakhand while creating over 40,000 jobs intthe states.

Global e-commerce giant, Amazon is planning to rettie Indian food retailing sector by investing US$5
million in the next five years, as per Mr Harsimiéur Badal, Minister of Food Processing Industriasd

Government of India.

The Government's Make in India campaign has a#dhdhvestment across sectors from various Chinese

companies, as is evident from cumulative Foreigre®ilnvestment (FDI) inflows of Rs 9,933.87 cr¢éS$
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1.54 billion) between 2014 and December 2016.

The capital inflows to India from Canadian instibmial investors was estimated to reach over US$#llibn in
March 2016, making Canada the fifth largest foraigect investment (FDI) partner of the countrythmnajor
investments in infrastructure projects by BrookfieCanada Pension Plan Investment Board (CPPIBjarion

Teachers and Fairfax, among other institutions.

Coca-Cola, the US-based beverage giant, plansvastraround Rs 750 crore (US$ 116.20 million) tbugea
food processing unit and a bottling plant at thegedeveloped Mohasa-Babai industrial estate inhHdogabad,
Madhya Pradesh.

Cairn India Limited, India's largest onshore crymeducer, plans to invest around Rs 30,000 croi®$(4.65
billion) in the next three years, to increase ottpyias much as 100,000 barrels a day of oil aredfigan its

Rajasthan fields.

Ford Motor Co. plans to invest Rs 1,300 crore (8% million) to build a global technology and bwesa centre
in Chennai, which will be designed as a hub fordpigt development, mobility solutions and businessises for

India and other markets.

China based LCD and touchscreen panel manufactdaditech Technology, plans to invest up to US$illion
in India by 2017, as per the company’s CEO Mr Bmgag Chen.

Mr Abdul Lahir Hassan, Chairman of UAE-based Gam@&raup, outlined plans of investing around Rs 3,000
crore (US$ 436.5 million) in the infrastructure,aftt and education sectors of Kerala, which is etgzk to

generate around 2,000 indirect and direct jobherstate.

Mr Stephane Descarpentries, Director of operatitivid ogistic Asia, outlined plans of investing arduBEUR 50
million (US$ 52.9 million) in India in the next foyears, to contribute to a better efficiency dfitics market in

the country.

The first Incredible India Tourism Investment Surh@016, which was organized from September 21-P362
witnessed signing of 86 Memoranda of Understan@ngUs) worth around Rs 15,000 crore (US$ 2.18 duil)j

for the development of tourism and hospitality pobs.

Apple Inc has started its first development ceotutside the US in Hyderabad, which will employ 04e®00

people and focus on Apple Maps, the company’saligitaps and navigation service.

Government Initiatives

The Union Cabinet has approved raising of bondsttw&s 2,360 crore (US$ 365.63 million) by the Imdia

Renewable Energy Development Agency (IREDA), whieii be used in various renewable energy projects-iY
2017-18.

The Ambassador of Japan to India, Mr Kenji Hiramatsas conveyed Government of Japan's inclination t

invest and offer any other feasible support forioxgs ongoing as well as upcoming development affiastructure

projects in the North-Eastern region of India.

NAAS Rating: 3.09- Articles can be sent teditor@impactjournals.us




| A Study on Foreign Direct Investment and Developmerin Indian Economy with Special Reference to RethiSector 91 |

The Government of India is likely to allow 100 pegnt foreign direct investment (FDI) in cash andMAT
management companies, since they are not requirambrnply with the Private Securities Agencies Ratjohs Act
(PSARA).

The Government of India plans to scrap the Forgigestment Promotion Board (FIPB), which would deahe
foreign investment proposals requiring governmeppraval to be cleared by the ministries concerratj thereby

improve the ease of doing business in the country.

The Government of India has approved 100 per ameign direct investment (FDI) in other financigngces

carried out by non-banking finance companies (NBF®hich is expected to attract more foreign cdjiti the country.

The National Highways Authority of India (NHAI) pla to offer a risk cover to foreign investors whe willing
to invest in government owned operational natidrighways, which would cover risk associated with ffossibility of

structural design fault, sub-standard quality afstauction, and loss of traffic.

The Department of Industrial Policy and Promoti@fiRP) has allowed 100 per cent foreign direct itwent
(FDI) in asset reconstruction companies (ARC) ursdgomatic route, which will help to tackle theussf declining asset

quality of banks.

The Government of India has amended the FDI pabggarding Construction Development Sector. The aegn
policy includes easing of area restriction nornmasiuction of minimum capitalization and easy exinfrproject. Further,
in order to provide boost to low cost affordableusiag, it has indicated that conditions of aredrig®on and minimum

capitalization will not apply to cases committing 3er cent of the project cost towards affordalolesing.

The Government of Karnataka has approved three siment proposals worth Rs 2,211 crore
(US$ 321.7 million), which includes that of Pepsi@ud Biocon for setting up their new productionilfaes in the state,

and one expansion project proposal of Manyata Prensi@rivate Limited.

The government has also raised FDI cap in insurfirooe 26 per cent to 49 per cent through a notiiiicaissued
by the DIPP. The limit is composite in nature asdudes foreign investment in the form of forejgortfolio investment,
foreign institutional investment, qualified foreignvestment, foreign venture capital investmentd aron-resident

investment.

India’s cabinet cleared a proposal which allows @6 cent FDI in railway infrastructure, excludiagerations.
Though the initiative does not allow foreign fircs operate trains, it allows them to invest in areach as creating the

network and supplying trains for bullet trains etc.
Road Ahead

The World Bank has stated that private investminisdia is expected to grow by 8.8 per cent in 21.8-19 to
overtake private consumption growth of 7.4 per cantl thereby drive the growth in India's gross dstie product (GDP)
in FY 2018-19.

According to United Nations Conference on Trade Beadelopment (UNCTAD) World Investment Report 2016,
India acquired 10th slot in the top 10 countrigsaating highest FDI inflows globally in 2015. Theport also mentioned

that among the investment promotion agencies, lhdi& moved up by one rank to become the sixth mieferred
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investment destination.

India will require around US$ 1 trillion in the 2Five-Year Plan (2012-17), to fund infrastructgrewth
covering sectors such as highways, ports and agwhlyis would require support from FDI flows. Indigrowth rate,

along with competitive location in terms of wagesl @olicies like Stand Up India, is expected todideDI in the coming

future.

Exchange Rate Used: INR 1 = US$ 0.01549 as on Mag@®L7.
REFERENCES
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OBJECTIVES

e To understand the strategic marketing managemesepses of Foreign direct Investment in an IndieaonBmy
with Special Reference to Retail Sector In InddieR).

 To study opportunities to young blood to work witiem and learn new technologies. To understand the

intricacies of analysis and decision making proes$s the FDI and Economic growth.
* To analyze the trends, growth and patterns of Riddws into India with special focus on Retail Sect

* To investigate the Indian market place and reviewent policy and regulations with regards to fgreinvestors

S0 as to gain an understanding of the currentiposin FDI, as well as an overview of the Indiastsyn.

e To understand the intricacies of analysis and datisnaking processes in the small units and intspal

/interdepartmental interface management.
SCOPE OF STUDY

e Target population —target population for the stuehs retail companies (malls) in Indore M.P. custarend

kirana shopkeepers.

* Place of study-The research was mainly carriedrout Indore.l(researcher) visited malls in Indorel aecorded
observations of mall managers about the operatiaspkect s and conducted informal interviews wita th

customers and kirana shopkeepers wherever possible.
» Reference period -The reference period for theystvas 2013 to 2016
» Source s of data — A combination of primary ancdbadary data was used.
RESEARCH DESIGN

The research design for the present study wasdlysaescriptive and exploratory in nature. Thedgtstarted
with exploratory research design in order to hadeeper insight of the changing retailing environtraf FDI in INDIA.
This help to formulate the research hypothesisHerpresent study.

Owing to the fact that management is a relativpleking a nascent field compared to other disaglihis quite

natural that most of the research studies will béhe type — exploratory. This study therefore,|wi¢ an exploratory
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research based in a large measure on the colleatipimary data and also the secondary sources.sthdy The impact
of foreign direct investment on Indian economy:hnépecial reference to retail sector will particiylacover the units
based in Indore (M.P).

Nature of the Study
It is exploratory type of research 92
Sample Design
= Sampling units / Population: The retail industrialts in the selected sector from Indore (M.P).
= Sampling type: Stratified random sampling.

= Sample size: The total sample size will be dividad three parts:

Table 1
MALL 20
RETAIL KIRANA SHOP | 100
CUSTOMER 300
TOTAL 420

TOP PLAYERS OF RETAIL IN INDIA

+ Pantaloon Retail.

* Raheja Group

« Tata

* RPG Group

* Landmark

e Piramal Group

*  Subhiksha

* Bharati — Walmart.

* Reliance Group

* AV Birla Group
Data Collection

The data to be collected from Primary sources dlsaseSecondary sources:

Primary Sources

For Primary source a questionnaire will be prepaaad this questionnaire will be filled by and schled

interviews / personal observations.

And also three sources of evidence that Yin (2088cusses were used in this study i.e. Interview,
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Documentation and Archival Records.
Secondary Sources

Data collected from internet, journals, magaziriest books etc. A sample of typical secondary sewan be

seen as per selected bibliography & references.
DATA ANALYSIS

Data collected was mainly qualitative in naturetadaere collected from the mall managers,Kirangpkhepers
and customers. Data was tabulated. Charts, andhgrapre used for comparative analysis. In additiothis, statistical

tool like averages, ranking and chi square tesewsed.

LIMITATIONS OF THE STUDY
e The study is conducted in a short period, which matsdetailed in all aspects.
* Non-availability of accurate data to FDI
« Data in one secondary source do not match withahahother source.

FDI IN IMPACT OF FDI IN AN INDAIN ECONOMY

Positive relationship exists between the inflo$DI and the size of the host market in terms &FGor GNP
Primary Data Questionnaire Secondary Data JourAaliles, Internet, Text books & magazine AnalysfsData Table,

charts &Graphs Chi square test applied C FDI Ragjtimpact on Indian Economy Research Methodology
(Exploratory Research) Data collection

PROBLEM FORMULATION

India is without doubt a 'growth' economy and maowsider it an attractive country to invest in,tjgatarly in
its rapidly growing and changing retail market. Her, Foreign Direct investment (FDI) is restrictedhe retail sector,
and despite many years of debate, the regulatienstil only changing very slowly and there ari# kits of uncertainties.
Foreign Investors are watching India, ready foriece of the action in the retail market, but thare still plenty of
uncertainties, restrictions and potential socioeoaio risks. This division of the retail sector, whihas a very heavy
weighting towards, unorganized, is just one of igmues contributing to the sensitive debate on iDindia at the
moment. What are the potential risks to the undegahretail sector, and of course to the widerdndéconomy? There
are several groups who are Strongly opposed toifrbble Indian retail sector, but are their concamfunded? Equally,
could FDI in retail be a disaster for the sectad #re Indian economy? What reforms are necesdaayyi to protect the
subcontinent's domestic retail sector and natigmakests? Thus, retailing can be said to be therface between the
producer and the individual consumer buying forspaal consumption. This excludes direct interfaeéwben the
manufacturer and institutional buyers such as thegqiment and other bulk customers retailing is |&s link that
connects the individual consumer with the manufaguand distribution chain. A retailer is involvadthe act of selling

goods to the individual consumer at a margin ofipr@/ith this keeping in mind, the following objiees are formulated.
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MAIN OBJECTIVE OF RESEARCH WORK

The Government of India was initially very appresiga of the introduction of the Foreign Direct Istt@ent in
the Retail Sector in India. The unorganized retadtor as has been mentioned earlier occupies 983 cetail sector and
the rest 2% is contributed by the organized se¢tence one reason why the government feared tlye safrthe Foreign
Direct Investments in India was the displacementabbur.The unorganized retail sector contributesuh 14% to the
GDP and absorbs about 7% of our labour force. Hé#medssue of displacement of labour consequeRDibis of primal
importance. There are different viewpoints on tinpact of FDI in the retail sector in India, Accardito one viewpoint,
the US evidence is empirical proof to the fact thBd in the retail sector does not lead to anyagsk in the existing
employment opportunities. There are divergent viessvell. According to the UK Competition Commissithere was
mass scale job loss with entry of the hypermarkeisight about by FDI in the UK retail market.Indhi@ing a signatory to
World Trade Organization’s General Agreement ordé&ra Services, which include wholesale and reigiervices, had
to open up the retail trade sector to foreign itbwesnt. There were initial reservations towards apgerip of retail sector
arising from fear of job losses, procurement fronteinational market, competition and loss of emtepurial
opportunities. However, the government in a seoesmoves has opened up the retail sector slowlf#doeign Direct
Investment (FDI). In 1997, FDI in cash and carryh@esale) with 100 percent ownership was allowedeurthe
Government approval route. It was brought underatitematic route in 2006. 51 percent investmersingle brand retail
out let was also permitted in 2006. FDI in Multiblaretailing is prohibited in India.

FOREIGN DIRECT INVESTMENT

Introduction

Foreign direct investment (FDI) is defined as "isiveent made to acquire lasting interest in enteegroperating
outside of the economy of the investor." The FDdtienship consists of a parent enterprise andr@ido affiliate which
together form a Multinational corporation (MNC). trder to qualify as FDI the investment must affdhé parent
enterprise control over its foreign affiliate. TN defines control in this case as owning 10% orenaf the ordinary
shares or voting power of an incorporated firmtereiquivalent for an unincorporated firm; lower @nship shares are

known as portfolio investment.
History

In the years after the Second World War global mak dominated by the United States, as much ofvtiréd
recovered from the destruction brought by the écinfThe US accounted for around three-quartersesf FDI (including
reinvested profits) between 1945 and 1960. Sineg time FDI has spread to become a truly globanhpheenon, no
longer the exclusive preserve of OECD countriesl ks grown in importance in the global economyhvw#DI stocks

now constituting over 20 percent of global GDP.

FDI invests in India and gives the better oppottasiand enhanced technologies to Indian peoplsgdod. But
after 2-3 year company decide to increase the vaflyzoduct and it's service. If it is not done digvernment then the
owner of company decided to block the marketing tive to purchase the product from other countratShvery bad for

Indian market, employees, GDP, consumers, Indianaay etc. | think not go through FDI.

India is the country of youth. So block the FDIdountry and to decrease unemployees, Indian gowrnio
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start programs in which there is 50-50 percentneaship between government and peoples. It wilebeb use skill and

ideas to do public and for people beneficial. It vemove the hesitation of people to invest moimesnarket.
Advantage

* Wealth of India in its control.

* Wealth of India is in country itself.

» GDP increases.

» Better job opportunity for peoples.

» Decrease unemploys.

e To see India as developed country as US, ChinanJeiz.

e Currency will be strong respect to other.

» Better understanding between government and company

* Reduction in other country products.

Prajwal said The word FDI sound interesting to sqraeple because they are considering few good pbiowt
that but we should talk about consequences of BBI It will help our country to generate employmanthe same time
increasing the burden on Indian companies. As wenvkindia youth population is highest in all butgonantity not in

quality, so FDI going to help us to train and tokeaur quantity skill so to make India house ofritg and quality.
Govind Katariya said: (Nov 30, 2016)

FDI invests in India and gives the better oppottasiand enhanced technologies to Indian peoplsegdod. But
after 2-3 year company decide to increase the vaflygroduct and it's service. If it is not done dgvernment then the
owner of company decided to block the marketing tive to purchase the product from other countratShvery bad for

Indian market, employees, GDP, consumers, Indianaay etc. | think not go through FDI.

India is the country of youth. So block the FDIdountry and to decrease unemployees, Indian gowernio
start programs in which there is 50-50 percentneaship between government and peoples. It wilebed use skill and

ideas to do public and for people beneficial. lf veémove the hesitation of people to invest moimesnarket.
Advantage

* Wealth of India in its control.

* Wealth of India is in country itself.

» GDP increases.

» Better job opportunity for peoples.

» Decrease unemploys.

e To see India as developed country as US, ChinanJeit.
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Currency will be strong respect to other.
Better understanding between government and company

Reduction in other country products.

FDI in Retail Sector is Positive in the Sense that,

Increases employment in host country.

GDP of the host country will improve.

Foreign currency inflow which leads to increaséoireign exchange reserves.
Inflow of technical skills and knowledge.

Competition will increase in d host market.

Improved national income as it provides greaterlegment opportunities with lucrative salary (esjpdlgi those

with greater knowledge).
Customer oriented products hence leading to greattomer satisfaction.

Generally, such firms engage in price wars. Thegddhe home markets to keep their prices low dkawven if it
is unprofitable for them to do so. This is becasgeh large firms with huge production base managedost

through economies of scale and small firms losth@n
May misuse natural resources of the host country.
MNC's usually end up bringing obsolete technolagthe host country.

A major % of retail sector in India is owned by $hae middle businessmen, who unable to meet thepsgdition
usually sell their business to MNC's. This in tgimes birth to a cycle of problems like decreasd@rsonal

Disposable Income, employment opportunities etc.

List of Countries by Received FDI

This is alist of countries by FDI in 2006 mostly based on CIA fact book accessekhnuary 2008.

. United states

. United kingdom
. Hong kong

. Germany

. China

. France

. Belgium
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. Netherlands
. Spain
. Canada

FOREIGN DIRECT INVESTMENT

As the third-largest economy in PPP terms, India preferred destination for foreign direct inuestts (FDI)
with strengths being information technology andeothignificant areas such as auto components, chaésniapparels,
pharmaceuticals and jewellery. But its rigid FDlipes were a significant hindrance in this regdidwever, as a result
of a series of ambitious and positive economic rrafo aimed at deregulating the economy and stinmglatoreign
investment, India has positioned itself as onehefftont-runners of the rapidly growing Asia Paciegion. India has a
large pool of skilled managerial and technical etipe. The size of the middle-class populationGa &illion exceeds the

population of both the US and the EU, and represemowerful consumer market.

India's recently liberalized FDI policy (2005) @lls up to a 100% FDI stake in ventures. Reformsehav
substantially reduced industrial licensing requieas, removed restrictions on expansion and fatslit easy access to
foreign technology and FDI. The upward moving gtowurve of the real-estate sector owes some cieditbooming

economy and liberalized FDI regime.

A number of changes were approved on the FDI paticcemove the caps in most sectors. Restrictigtishe
relaxed in sectors as diverse as civil aviatiomstiction development, industrial parks, petroleand natural gas,
commodity exchanges, credit-information serviced amning. But this still leaves an unfinished ageraf permitting
greater foreign investment in politically sensitieeas such as insurance and retailing. FDI infloue India reached a
record US$19.5bn in fiscal year 2006/07 (April-Ma)xc according to the government's Secretariat fudustrial
Assistance. This was more than double the totdd®$7.8bn in the previous fiscal year. Between Apnt September
2007, FDI inflows were US$8.2bn.

FACTORS MAKING INDIA A FAVOURED FDI DESTINATION

India, the largest democracy and 4th largest ecgn@mterms of purchase power parity) in the waddlso the
tenth most industrialized country in the world. Wiits consistent growth performance and abundagh-bkilled

manpower, India provides enormous opportunitiesrfeestment, both domestic and foreign.

Since the beginning of economic reforms in 1991jomeeform initiatives have been taken in the feeldf
investment, trade, financial sector, exchange obnsimplification of procedures, enactment of cotim:n and
amendments in the intellectual property rights laet. India provides a liberal, attractive, andeistor friendly

investment climate. Main features of policy on kgneDirect Investment are dealt with in this chapte
SUMMARY AND CONCLUSIONS

The most important determinants for attracting Flbé the Cost Factors, Market Size, Real ExchandesRa
Macro Economic Stability, Rate of Inflation, OvdrBkconomic Stability, National FDI Policy, Investnteincentive, and

Removal of Restrictions like Access to few induestri foreign ownership restrictions, ease of enteyfggmance
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requirements. The policy on Foreign Direct Invesitnkeas been reviewed on a continuing basis andraereasures

announced from time to time for rationalizatiohealization of the policy and simplification ofqmedures.

This will make the retail industry to be tapped ahd growth will be well developed in encouragihg IGDP
growth of the country. The small retail stores dti@iso function in a smooth manner even if theifgm players dominate
the segment. To Conclude, The growth of retail siduwill be tapped which will allow foreign playeto play a major

role in upbringing this industry as an Emergingteec
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